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LAW BRIEF

NAME DATE OF GARRIGUES
EFFECTIVENESS INSIGHT

WHi2018F 56325 | MBI LB 01/05/2018 I. The VAT rates of 17% and 11% are adjusted to 16%

KT AEBERFEN B and 10% respectively (“Adjustment”).

Cai Shui [2018] No.32 | Circular of Il. Goods or services with VAT ratoe of 17%0 (or 11%)

the Ministry of Finance and the State and ex_port VAT refund ra.te of 17% (or 11%) before

Administration of Taxation on Adiustin the Adjustment will F)e subject tolg VAT refund rate. of

J 9 0 0

Value-added Tax (“VAT’) Rates 16% (qr 10%). Dur!ng the transmonall period, trading
enterprises purchasing goods or services before May
1, 2018 and exporting before July 31, 2018 shall apply
the VAT refund rates of export before the Adjustment.
Otherwise, the new VAT refund rates (i.e. 16% and 10%)
would apply. Regarding manufacturing enterprises, the
VAT refund rates before the Adjustment would apply
until July 31, 2018.
Ill. VAT payer purchasing agricultural products, the
previous applicable deduction rate of 11% is adjusted
to 10% after the Adjustment except for the circumstance
that the agricultural products are purchased for the
production and sales or for the commission processing of
the goods with 16% VAT rate. In the latter circumstance,
the deduction rate is 12%.

ERBFSELBNE2018FF155 | E 10/04/2018 I. Only the Breakdown Form of Tax Deduction and Tax

KBRS ERRTFLUFFEHE=RK Adjustment for Asset Losses in the Annual EIT Returns

RRABFREEEXSUNLE/ shall be completed for tax deductible asset losses. The
relevant supporting documents are not required to be

Announcement of the State submitted to the competent tax authority. The enterprise

Administration of Taxation (“SAT”) shall keep them for future reference and inspection.

[2018] No.15 | Announcement of the II. Announcement 15 is effective for EIT Annual Filing for

SAT on Relevant Issues Regarding

. . the year 2017 and onwards.

Keeping Enterprise Income Tax

(“EIT”) Documents of Asset Losses

for Future Reference and Inspection

(“Announcement 15”)

W Bi[2018]51F | X F W THELZ 01/01/2018 The expenditures in relation to employees’ education

EBLRTMBRBUER AV E &/ are tax deductible expenses up to 8% of the total wages
and salaries in computing enterprise income tax. The

Cai Shui [2018] No.51 | Circular on the portion of employee education expenses exceeding the

Tax Deduction Policy for Employee said 8% of the total wages and salaries may be carried

Education Expenses of Enterprises forward to the succeeding years.

WHi[2018]545 | X T ZBEHRE 07/05/2018 If enterprises purchase new equipment in the period

Rl RSB BUERAVB R

Cai Shui [2018] No.54 | Circular on
the Enterprise Income Tax Policy
Concerning Deductions for Equipment

from January 1, 2018 to December 31, 2020 with a
unit price of no more than CNY 5 million, the cost of
the equipment can be expensed immediately in the
calculation of taxable income.

Equipment with a unit price exceeding CNY 5 million shall
continue applying the old rules for accelerated depreciation.
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W#Fi[2018]505F | = FXE b Ik B & 01/05/2018 SD levied on the total amount of paid-in capital and

ENFEBL Ay B A/

Cai Shui [2018] No. 50 | Circular on
Stamp Duty (“SD”) Relief for Business
Account Books

capital reserve at 0.05% is halved since May 1, 2018.

Other account books which were subject to a fixed
amount of CNY 5 per book will be exempted from SD
since May 1, 2018.

ERRESERNE2018FE145 | B
RBUSERATHRRERREARX
HREUREREXREWMM NS/

Announcement of the State
Administration of Taxation (“SAT”) [2018]
No.14 | Announcement of the SAT on
Relevant Issues Regarding Provision
and Management of Master Files of
Contemporaneous Documentation

20/05/2018

For an enterprise group which is required to prepare
master files, if the enterprises in the group are subject to
jurisdiction of two or more tax authorities, it may choose
one of the competent tax authorities and provide master
files voluntarily. When other enterprise of the group is
required to provide the master files by its competent tax
authority, it may be exempted from providing such master
files, provided that it reports to the competent tax authority
in writing that its group enterprise has already provided
the master files in a proactive manner.

WEBESE0I7E | XF0H (i
AREMBEX S LEAEESE)
t%/

Order of the General Administration
of Customs (“GAC”) No.237 | Order
on Publishing the Measures of the
Customs of the People’s Republic
of China for the Administration of
Enterprise Credit (“Order”)

01/05/2018

I. The customs classifies enterprises into authenticated
enterprises (including senior authenticated enterprises
and general authenticated enterprises), general
enterprises and dishonest enterprises according to their
credit level. Enterprises with different credit level are
eligible for different administration methods.

Enterprises shall submit the Annual Report on Enterprise
Credit Information of the prior year to the customs from
January 1 to June 30 every year.

II. A newly established enterprise will be assessed as a
general enterprise. An enterprise meeting the conditions
indicated in Custom Standards of Authenticated
Enterprises can be assessed as authenticated enterprise
through application. If failed in the said application,
the enterprise could not perform the application in one
year. Enterprises with different credit level are subject to
different future administrations.
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ERBEZEBANE2018FFE165 | E
RBEEZERBXTHOE (%) BiHEIR
BREBHLE/

Announcement  of  the State
Administration of Taxation (“SAT”)
[2018] No.16 | Announcement of
the SAT on Issues Concerning the
Declaration of Export Tax

Refund (Exemption)

01/05/2018

I. Export refund (exemption) pre-filing as well as the
submissions of value-added tax returns, declaration list of
the import goods (for processing trade), Declaration Form
of Several Export Tax Refunds On Purchased Goods and
Application Form for Export Tax Refunds (Exemption)
with No Relevant Electronic Information are cancelled.

II. In certain circumstances, application with the competent
tax authority for late filing of export tax refund (exemption)
may be made due to the lack of supporting documents.

Ill. Some export enterprises are required to provide the
evidences for receiving the foreign exchange of
export goods.

IV. A manufacturing enterprise shall apply for the write-off
of processing with imported materials under the manual
(account book) for processing with imported materials that
have been written off by customs in the previous year with
the competent tax authority before April 20 of each year.
In case that the enterprise fails to perform the write-off
formality before April 20, the competent tax authority will
not handle the enterprise’s export tax refund (exemption)
until the write-off formality is completed.

V. An export enterprise may request the competent tax
authority in writing for the re-assessment of the administration
category of export enterprises, in the case that: (a) the tax
credit rating, the credit administration category of customs-
certified enterprises, the classified administration rating for
foreign exchange administration etc. have been changed;
or (b) the enterprise has objection to the result of classified
administration category assessment .

BXREBNE2018F5%235 | xTRB
ARBREBREN NS/

General
[2018]

Announcement of the
Administration of Customs

No.23 | Announcement on Using the
Bonded Goods Verification Checklist
(“Checklist”)

01/07/2018

The Checklist is a supporting document of Golden
Customs 1l used for Processing trading and bonded
supervision businesses.

Processing trading enterprises and enterprises under
bonded supervision, which have set up the bonded
accounts under Golden Customs Il, shall report the
data and information of the Checklist to the Customs
in stipulated format before going through the customs
declaration procedures in the following circumstances:

* goods entering or exiting the territory of China,
customs special supervision area and bonded
supervision area; or

» bonded goods transferred among customs special
supervision area, bonded supervision area and
Processing trading enterprises.

Qualified enterprises are not required to perform filing
formalities of customs declaration or list record-filing
(“Filing Formalities”). Other enterprises that are still
required to perform Filing Formalities may obtain the
data required for customs declaration or list record-filing
from Checklist automatically.
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BXREEE2405T | XFLH OBxX 01/07/2018 82 customs regulations are revised in the Order so as to

BEXTERBINENRE) N5/

Order of the General Administration of
Customs (“GAC”) No.240 | Order on
Issuing the Decision of the GAC on
Revising Some Regulations (“Order”)

simplify the customs procedures and formalities.

For example, Administrative Measures of the Customs
of the People’s Republic of China for the Reduction and
Exemption of Import and Export Taxes stipulate that
business license of the enterprise is no longer required
for the registration and approval for tax reduction and
exemption of import and export goods.

BREE, BRBSERLE2018F
F£105 | xFH#H1T CBXTAHBER)
ITENRER RS/

Announcement of the General
Administration of Customs and the
State Administration of Taxation [2018]
No.10 | Announcement on Pilot Reform
of Printing Customs Special Payment
Receipt (“Receipt”)

19/01/2018

The pilot reform will be carried out in Shanghai Customs
and Nanjing Customs:

Enterprises choose to pay taxes through e-payment, can
opt to either self-printing the electronic Receipt online at
http://online.customs.gov.cn or apply the paper Receipt
with the competent customs.

WFi2018F 5335 | MBEHRESER
RFS—BEH/DAENB AFRAEDN
BA/

Cai Shui [2018] No.33 | Circular of
the Ministry of Finance and the State
Administration of Taxation (“SAT”) on
Unifying the Criteria for Small-scale
Value-added Tax (“VAT”) Payers

ERHRESERANE2018FFE185 | B
RBESERARTE—NIAERT AR
HEETHERDEN NS/

Announcement of the SAT [2018]
No.18 | Announcement of the SAT
on Several Value-added Tax (“VAT”)
Issues of Unifying the Criteria for
Small-scale VAT Payers

01/05/2018

I. The upper limit of the annual sales income (i.e.
including VAT taxable sales income, VAT exempted
sales income, sales income indicated on the VAT
invoices issued by the tax authority and sales income
adjusted in tax assessments and tax audits) for small-
scale VAT payers is RMB 5 million.

Il. In the case that an enterprise has registered as a
general VAT payer according to the old standards of
sales revenue, it can switch back to small-scale VAT
payer before December 31, 2018. The input VAT that
has not been deducted shall be transferred out.
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ERHBSERNE2018FE205 | E 01/05/2018 According to Cai Shui [2018] No.33 mentioned above,
RBFEBXRTE—/PBEATARE general VAT payers meeting certain conditions can switch
BXREOR (&) BHRBmHas to small-scale VAT payers (“Switching Taxpayers”). The
transactions which are eligible for VAT refund policies
Announcement  of the  State (“Eligible Transactions”) before the switch are still
Administration of Taxation (“SAT”) eligible for VAT refund policies after the switch. Eligible
[2018] No.20 | Announcement of Transactions are subject to VAT exemption policy from
the SAT on Export Tax Refund the next tax filing period after switch.
(Exemption)  Issues  Concerning
Unifying the Criteria of Small-scale
Value-added Tax (“VAT”) Payers
BRBEBNE2018FEE195 | KXTFLL 05/03/2018 I. The customs of 26 cities are included in the Pilot
A ETMIRZUERNKEYT Reform, including Shenyang, Shanghai, Nanjing,
Kid R/ Hangzhou, Ningbo, Guangzhou, Shenzhen, Huangpu,
etc.
ﬁzngu.ncenjent of the General Il. An enterprise that implements the Pilot Reform must
ministration of Customs [2018] . . .
No.19 | Announcement on Expanding be a manL'Jfactur'lng enterprise that conducts processing
. . trade business in its own name and meets one of the
the Pilot Reform of the Processing following conditions:
Trade Supervision Mode Based on An ’
Enterprise as A Unit (“Pilot Reform”) * The customs credit rating of the enterprise is
general authenticated or above; or
* The customs credit rating of the enterprise is
general. The enterprise has transparent and clear
goods flow and data flow, a complete logical chain,
and traceable consumption of materials in respect of
its internal processing trade.
IIl. The scope of the Pilot Reform includes: establishment
(change) of accounting books, import and export, outward
processing, transfer of goods for further processing,
domestic sales, transfer of surplus materials, verification
and declaration, verification and cancelation, and after-
sales maintenance by the company or the group.
MHi[2018]22F | RFFEMATK 01/05/2018 I. Shanghai, Fujian and Suzhou Industrial Park will be

1 FE B b TR E AR L 1 SRV B R/

Cai Shui [2018] No.22 | Circular on
Launching the Pilot Program for
Individual Income Tax (“lIT”) Deferral
Commercial Pension Insurance

(“Pilot Program”)

covered by the Pilot Program. The duration of the Pilot
Program will be one year.

II. The premium of qualified commercial pension
insurance bought through individual’'s commercial
pension account can be deducted before IIT. The upper
limit of the deduction is the lower of 6% of the monthly
salary or RMB 1,000 for individual who receives salary
or continuous remuneration for personal services.
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ERBSERAE2018FH215 | R
B BRX TR ABBUR Rl
FERR AR EERBH LS/

Announcement of  the State
Administration of Taxation (“SAT”)
[2018] No. 21 | Announcement of
the SAT on Tax Collection and
Administration Issues Concerning the
Pilot Program for Individual Income
Tax (“IT”) Deferral Commercial
Pension Insurance (“Pilot Program”)

IIl. The investmentincome generated is subject to lIT when
the commercial pension is received by the individual in at
least 15 instalments, unless the individual is deceased,
totally disabled or seriously ill. 25% of the pension is IIT
exempted. The remaining 75% of the pension will be
classified as other income and be subject to IIT at 10%.
The IIT shall be withheld by the insurance company.

TWBi[2018]475 | X FHEL mBER

BURHVBAY

Cai Shui [2018] No.47 | Circular on
Value-added Tax (“VAT”) Policies on
Anti-cancer Drugs

01/05/2018

I. General VAT payers that manufacture and sell,
wholesale, or retail anticancer drugs may choose to use
simplified tax calculation method applying a tax rate of
3%. The above simplified method once chosen may not
be changed within 36 months.

II. Import VAT rate for anticancer drugs is reduced to 3%.

Ill. Taxpayers shall calculate the sales revenue for
anticancer drugs separately. Otherwise, the simplified
calculation method is not applicable.

RELNE[2018]35 | EFBRXBIHR
NWERSXTRESFEERFIHMG
JED;EEEEIJ/\:‘:

Announcement of the Customs Tariff
Commission of the State Council
[2018] No.3 | Announcement of the
Customs Tariff Commission of the
State Council on Reducing Import
Tariffs on Finished Automobiles and
Auto Components

01/07/2018

The import tariff of finished automobiles under 135 HS
Codes will be reduced from 25% to 15%. The import
tariff of finished automobiles under another 4 HS Codes
will be reduced from 20% to 15%. The 8%, 10%, 15%,
20% and 25% import tariffs of items under 79 HS codes
for auto components will be reduced to 6%. More details
could be found in the official website of the Ministry of
Finance of the People’s Republic of China.

W #[2018]445 | X TR A B ClF
KR Rt X R 56 2R 55 i oll PR
BERERE E2EX B/

Cai Shui [2018] No.44 | Circular on
Promoting the Enterprise Income Tax
(“EIT”) Policy for Advanced Technology
Service Enterprises (“ATSE”) from
Pilot Areas to Nationwide in Relation
to the Innovative Development of
Service Trade

19/05/2018

The certified ATSE may apply reduced EIT rate of 15%
since January 1, 2018.

The scope of the ATSE has been widened to computer
and information services, research and development
and technology services, culture technology services
and traditional Chinese medicine services.
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OTHER TAX LAWS

ERBFERLE2018FE175 | ERRSERXT AR EBERMNR P REXFTIN LG/

Announcement of the State Administration of Taxation (“SAT”) [2018] No.17 | Announcement of the SAT on Adjusting
Tax Filing Issues on Value-added Tax Returns

CBRBERE2018F 58265 | X T2EBUEITNH OB WBK LA (HAEBTA ) WS/

Announcement of the General Administration of Customs [2018] No.26 | Announcement on Cancelling Printing
Certification Form of Export Goods Declaration Form (Specially for Export Refund)

CHREARANEESBLE2018F 8345 X TR~ TERENE 2 # OB mMEXBN L&/

Announcement of the Ministry of Commerce of the People’s Republic of China [2018] No.34 | Announcement on
Imposing Additional Tariff on Some Imported Products Originating from the U.S.

. BREL[2018]135 | BESBRXABRBNER 2N R™ T RER IR0 H O/ P L XBOR L SR B A

Shui Wei Hui [2018] No.13 | Circular of the Customs Tariff Commission of the State Council on Suspending
Obligations to Offer Tariff Concessions to Some Imported Goods Originating from the U.S.

BEEEXBHRUERRXRTNESTREN S H O EmMNEXRTH LS/

Announcement of the Customs Tariff Commission of the State Council on Imposing Additional Tariffs on Some
Imported Goods Originating from the U.S.

BERNER2018]25 | ESHRABRUER X TREARE QXN LG/

Announcement of the Customs Tariff Commission of the State Council [2018] No.2 | Announcement of the Customs
Tariff Commission of the State Council on Reducing Import Tariffs on Drugs

ERBFERLE2018F 135 | ERRFERXRTEAH (REREVEENRE) LS/

Announcement of the SAT [2018] No.13 | Announcement of the SAT on Issuing the Procedures for the Administration
of Resource Tax Collection

ERBFERLE2018FE195 | ERRUFERX T REFRX KT APRRBLE WL SEEBERRBTNH L&/

Announcement of the SAT [2018] No.19 | Announcement of the SAT on Value-added Tax Administrative Issues on the
Bonded Delivery of Iron Ore Futures of the Dalian Commodity Exchange

ERBFERLE2018F 5245 | ERBF LB, BREBEXTHOET WIAXEBER BN LS/

Announcement of the SAT [2018] No.24 | Announcement of the SAT and the General Administration of Customs on
Value-added Tax Issues of the Imported Airplanes

10. ERBF BB AE2018F 8255 | ERBFE/ATARGERSLULSPBEEOLEYR (R ) REXSIHN LS/

11.

Announcement of the SAT [2018] No.25 | Announcement of the SAT on Issues Concerning Handling Tax Refund
(Exemption) on Exported Goods by Comprehensive Foreign Trade Service Enterprises

W Hi[2018]26F | 3 T X T & SR AL R IR B #9 & &1/
Cai Shui [2018] No. 26 | Circular on Reducing Resource Tax on Shale Gas

12. WHL[2018]275 | X T EEAR BER 4 7= 12lb B X 1l P15 BE BUER 7] B 44 388 &0/

Cai Shui [2018] No.27 | Circular on Issues Concerning Enterprise Income Tax Policies for Integrated Circuit
Manufacturers

13. MBi20185F 5235 | MBER. HEER. KRR THRRP B AR EZLBE/

Cai Shui [2018] No.23 | Circular of the Ministry of Finance, the State Administration of Taxation and Ministry of
Ecology and Environment on Environmental Protection Tax Related Issues

14. WHi[2018]215 | % T 335 [ S 50 WD 5 58 7 37 59 SATF B WU B SR B9 38 &/

Cai Shui [2018] No.21 | Circular on Tax Policies in Support of the Opening of the Crude Oil Futures Market and Other
Commodity Futures Markets

15. MEL[2018]17F | MIEB, MFERRTFHRETFLN Sl BT HFEAE < 2HBERWBE A/

Cai Shui [2018] No.17 | Circular of Ministry of Finance and the SAT on Relevant Deed Tax Policies for Continued
Support to Enterprises and Public Institutions for System Reform and Reorganization



16. MHi[2018]135| X FHRENELARB AR NEEERXABNEA/
Cai Shui [2018] No.13 | Circular on Issues Concerning the Recognition and Administration of Tax-exempt
Qualifications of Non-profit Organizations

17. W$i[2018]38 5 | X T HELL 387 b B {E B BR KV B &1/
Cai Shui [2018] No.38 | Circular on Renewing Value-added Tax Policies for the Animation Industry

18. M Bi[2018]555 | 5 F Bl all: # %% 4l F1 K E 3 & A A B < B U BUR B 38 &1/

Cai Shui [2018] No.55 | Circular on Tax Policies for Venture Capital Enterprises and Individual Angel Investors

19. BLE K[2018]26% | ERBFS B /AT HITHBREN RZH— R HNENBA/
Shui Zong Fa [2018] No.26 | Circular of the SAT on Promoting the Reform of Handling Tax Matters on a One-time Basis

20. BLEK[2018]325 | ERRFERXT A MSHRERBFERRSERERTEN LB REHBR/
Shui Zong Fa [2018] No.32 | Circular of the State Administration of Taxation (“SAT”) on Issuing Reference Standard
for Data Transfer of Financial Statement and Improving Online Tax System

21. BLENK[2018]38% | ERBLFERBN LT R TIHERE2TN2EHRER BENBEH/
Shui Zong Ban Fa [2018] No.38 | Circular of the SAT Office on Launching No. 27 National Tax Publicity Month Activity

22. WRBi[2018]6%F | X F20185F Eip FiREH# O i+ X4y E A/
Cai Guan Shui [2018] No.6 | Circular on 2018 Tax Exemption Plan on Import of Seed

23. MXBi[201845 | X FHRORHERBIEEBLTHENTAENBER/
Cai Guan Shui [2018] No.4 | Circular on Issuing Supplementary Provisions to the Interim Administrative Regulations
for Port-area Duty-Free Shops for Imported Goods

24, i A RERME T FESICER, MBE., ERHEFEBLE2018FE175/

Announcement of the Ministry of Industry and Information Technology, the Ministry of Finance and the SAT of the
People’s Republic of China [2018] No.17

25. LA E[2018]96F | ERBIFSERAN AT X TERABERRSERERS AT EAENEL/
Shui Zong Ban [2018] No.96 | Circular of Office of the SAT on Initiating SAT Special Chop for Public Government Affairs

26. FEAREMEIURMELE., BERFSERLE2018EH205 | REFHUWEBRNFERIEERER (£ 1+
tH#t)/
Announcement of Ministry of Industry and Information Technology of People’s Republic of China and the SAT [2018]
No.20 | Catalogue of New Energy Vehicles Exempt from Vehicle Purchase Tax (17th Batch)

27. BLEE[2018]945 | X T (HEEHMB RN EBRBRMENR (€17 ) ) BITEXRSBIH B/
Shui Zong Han [2018] No. 94 | Circular of the State Administration of Taxation on Issues Concerning the Implementation
of the Operating Rules for the Administration of Checking Value-added Tax Returns (for Trial Implementation)

28. BLEE20185F 1425 | ERHSF B /X T XM H QBB RN E2018BRAYE A/
Shui Zong Han [2018] No. 142 | Circular of the SAT on Issuing Export Refund Tax Rate Library 2018 B Edition

29. BLEBEE[2018]175% | ERBLSF SRR T RADEFRFRRILIR AL AR & S 1E bR A BUR HY B H1/
Shui Zong Han [2018] No. 175 | Circular of the SAT on Implementing the Policy on Reducing the Payment Standard
of the Employment Security Fund for the Disabled

30. BLEE[2018]176% | ERBIF ERX TEZHEM RMER LR FRAXBINER/
Shui Zong Han [2018] No. 175 | Circular of the SAT on Putting into Practice on Issues Concerning the Further
Reduction of the Social Insurance Contribution Rates

31. B745[2018]205 | EE ML BRB A LT X T HERR TREITMMRKEBER KRB/
Jian Ban Biao [2018] No.20 | Circular of Office of Ministry of Housing and Urban-Rural Development on Adjusting the
Value-added Tax Rate on Price Basis of Construction Projects
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DISCLAIMER

The tax law brief is issued in summary exclusively for information of clients and should not be used or relied
upon as a substitute for detailed advice. Accordingly, Garrigues accepts no responsibility for any loss that occurs
to any party who acts on the information contained herein without further consultation with us.
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